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Insurance
Insurance has been in existence for decades. Muslim sellers felt the need for insurance. Back in the day, Muslim sellers used to transport their cargo via the sea to other nations. They used to ensure that their cargo was safe, which was done by joining a pool. The pool was used in case one of the traders was involved in an accident to recover cargo for their business which is the method that was used as insurance. Currently, people are making efforts to Islamize the insurance and the banking sector. The development of Takaful is the greatest threat to the conformist insurance companies, and the below study was conducted to find out how the insurance companies work against the Shariah laws.
How Insurance Works Against the Shariah Laws
Insurance is a hazard transmission mechanism where a business or an individual can transfer life's eventualities to others. Many organizations produce goods and services that have enormous risks. These risks and inventions are made possible with insurance. Commercial insurance was still considered a new term by traditional Muslims until 1836. Some Muslim merchants sought to have marine insurance under the Islamic law but later dismissed it under the belief that it was a "commitment for what should not be committed to" (Khan, 2005). This belief went on for a century until a conference was held in 1976 where they concluded; “The Conference sees that the commercial insurance which is practiced by the commercial insurance companies in this era does not conform to the Shariah principle of cooperation and solidarity because it does not fulfill the Shariah conditions which would make it valid and acceptable” (Khan, 2005). The majority of the Muslim leaders believed that modern insurance companies do not follow the Shariah laws.

Arguments in Favor of and Against Insurance
Insurance is declared non-compliance with Islamic laws as it is referred to as Maisir (gambling), Riba (interests), and Ghara (uncertainty) (Khan, 2005). Conferring to a saying of the Holy Prophet (PBUH), which he spoke to a Bedouin Arab, who left his camel untied to the resolve of Allah, “tie the camel and then leave it to the will of Allah." In additional hadith, the Prophet (PBUH) recommended to “help one another in furthering virtue and God-consciousness and do not help another in furthering evil and enmity” (Khan, 2005). In the interpretation of these hadiths, it is recognized that the idea of insurance does not deny Shariah laws.  Insurance does not involve uncertainty because the subject matter is specific. This is mostly in life insurance, where life is given by Allah and can also be taken away by him under his will, which is different from the Gharar element, which states that insurance is provided regardless of the outcome. 
It is opposed that insurance companies regulate premiums on equal principles and rules, which betting companies use in citing prices. In a gambling casino, the gambler is the only loser while in insurance, both the company and the insured since when the accident happens, the insured benefits from premiums, but when the reverse happens, the insured is bound to lose premiums (Khan, 2005). This is why insurance is seen as a gambling risk since it prevents people from Allah's will; instead, insurance acts as a protective shield that does not interfere with Allah's will.
Riba or interest is declared un-Islamic because the total amount of premium received by the insurance company is capitalized in the interest-based business, and the money paid to the customer is from interest. In Pakistan, the Federal Shariah Court had affirmed the laws permitting interest objectionable to Islam in 1991(Khan, 2005). The Federal Government of Pakistan filed 67 appeals against this ruling in the Shariah Appellate Bench of the Supreme Court. According to the court, the paying interest falls in the classification of "riba," which the Qur’an prohibits.
Takaful as an Alterative
Takaful, the Islamic substitute to insurance is founded on social harmony, teamwork, and shared indemnification of members' losses. It is an agreement among a collection of individuals who decide to mutually indemnify the loss or harm that may impose on any of them from the fund they contribute jointly.  Takaful offers harmony in respect of any disaster in human life, losing to the business or properties. Although insurance businesses capitalize their reserves in interest-based avenues without any respect for the idea of Halal-o-Haram, Takaful corporations commence only Shariah's acquiescent business, and the proceeds are dispersed in harmony with the pre-agreed proportions in the Takaful Contracts. Takaful arrangement has a built-in apparatus to pledge any over-pricing strategies of the insurance businesses since whatever may be the premium charged, the surplus would go back to the contributors in the percentage of their donations. In the Wakalah scheme, the excess of policyholders’ funds’ reserves net of the administration fee or expenditures is directed to the policyholders (Khan, 2005). The stockholders charge Wakalah charge from donations that cover the expenses of the business.


Development of Takaful in Muslim and Non-Muslim Countries
 	The first Takaful Corporation was recognized in 1979 by the Islamic Insurance Company of Sudan. Takaful companies in Sudan are currently more than insurance companies and are operating according to Shariah laws. More Takaful companies are opening up in Sri Lanka and Tunisia and four more in the Middle East. In the Middle East, Takaful companies are still undeveloped compared to Malaysia with 10% p.a and 60%p.a. The income revenue for insurance is $2.4 trillion, while Takaful ranges to $ 2.1 billion. In Pakistan, the Securities and Exchange Commission of Pakistan (SECP) is the supervisory power of the insurance industry in agreement with the Insurance Ordinance 2000 (Khan, 2005). The Insurance Ordinance, 2000, has an endowment for Takaful business. The Islamic banking institutions require the support of Takaful business which is why the commission has formed a committee to structure rules and guidelines for Takaful business in Pakistan.
In conclusion, the devout intellectuals of Islam have opposition to the notion of conformist insurance due to the elements of Gharar, Maisir, and Riba, which make the insurance un-Islamic. On the other hand, Takaful is an auxiliary of mutual insurance, only used for restricted risks. This is because they cannot cater to big cooperation as the Muslim world is comprised of only 5%. This is why they should increase the number of insurance buyers to generate more awareness of Takaful concepts.
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